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Rule 20    Peer Review Program 
 
 
   20.1  PURPOSE 
 

(a) Pursuant to ACA 17-12-508, effective January 1, 2019 the Board requires 
licensees who issue attest reports to enroll in a board-approved peer review 
program to monitor licensees’ compliance with applicable accounting and 
auditing standards adopted by generally recognized standard setting bodies.  
The program shall emphasize education, including remedial procedures, which 
may be recommended or required when financial statement reports do not 
comply with professional standards.  In the event a licensee does not comply 
with established professional standards, or a licensee’s professional work is so 
inadequate as to warrant disciplinary action, the Board shall take appropriate 
action as to protect the public interest. 

 
 
 20.2  DEFINITIONS 
 

The following words and terms used in this subchapter shall have the following 
meanings, unless the context clearly indicates otherwise. 

  
a) Enrollment in a peer review program means a licensee is required to 

follow all requirements of the peer review process, cooperate with those 
performing and administering the peer review, comply with the peer review 
standards and inform sponsoring organizations when changes within the 
licensee’s practice occur. 

 
b) Deficiency in a system review means one or more findings that the peer 

reviewer has concluded that due to the nature, causes, pattern, or 
pervasiveness, including the relative importance of the finding to the 
reviewed licensee’s system of quality control taken as a whole, could create 
a situation in which the licensee would not have reasonable assurance of 
performing and/or reporting in conformity with applicable professional 
standards in one or more important respects.  It is not a significant 
deficiency if the peer reviewer has concluded that except for the deficiency 
or deficiencies, the reviewed licensee has reasonable assurance of 
performing and reporting in conformity with applicable professional 
standards in all material respects. 

 
c) Deficiency in an engagement review is one or more findings that the 

review captain concludes are material to the understanding of the financial 
statements or information and / or related accountant’s reports or that 
represent omission of a critical procedure, including documentation, 
required by applicable professional standards.  When the review captain 
concludes that deficiencies are not evident on all of the engagements 
submitted for review and there are no other deficiencies, such deficiencies 
are communicated in a report with a peer review rating of pass with 
deficiencies. 

 
d) Deficient report means any report which is classified as pass with 

deficiencies or fail. 
 
e) Engagement Review means a peer review where the peer reviewer 





pass
with deficiencies
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